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Technical Assessment
Short-Term: Bullish
Long-Term: Bullish
Greece, the cradle of civilization – and the cratering euro.
Shaping civilization as we know it is a big responsibility for a
tiny country; so too is humbling Europe’s currency, which
saw its 10-month surge against the dollar interrupted on the
rising risk that this island nation would default on its
sovereign debt.
Last year, the decline in the dollar – in lockstep with the
rise in gold and in oil – was a remarkably consistent
phenomenon. Traders have naturally concluded that the stock
market cannot stomach a rising dollar, and up until 2/1/10
they have been correct this year.
But with the new month came a new attitude. On
February 1, as the dollar seesawed against the euro but
remained below the psychologically important $1.40 level,
the stock market roared ahead for its best session of the (sortof) new year. The proximate causes were very good
manufacturing (ISM) data, along with reassuring earnings
from some giants (XOM).
Must Greece come to some kind of settlement with its
bondholders for the euro to reverse its swoon? Not our
problem, if the stock market can continue to rally on good
EPS news and good domestic economic data.
Strengthening Sectors:
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Cavium
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22.53
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25

For the market to reverse its January selling, the economy must
continue to deliver strong data (such as the nonfarm payrolls report
coming this Friday), and growth companies such as Cavium must
continue to grow at knock-out rates.
CAVM followed up an outstanding quarter with guidance that its sale
would double year over year in 1Q10. But January was not kind to the
stock, sending the shares down from $25 at mid-month to the $21
level. The stock has since worked back to $22.50, but it below its
trendlines.
With 20-day and 50-day support gone, first support may be the higher
low at $21 from mid-December; stop-loss there. Take profits in the low
to mid-$20s; $25 was the cycle high, set in mid-January.
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13.89
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Energy, Healthcare
Weakening Sectors:

Materials, Technology, Financial
Recent Picks:

TSCO, MM, CMG, BBBY, F, BA, APC, CBRL, CAL, MCD,
STX, WDC, HAL, JNJ, ADTN, PLCM, IBM, EMR, MRK,
BAX, MO, HP, ELX, IBM, CAT, QCOM, INTC, WWW,
BBBY, X, BA, DVN, NBL, CSCO, EMC, LLL, RL, AAPL,
AMZN, FCX, F, AMD, CCE, NILE, WLP
INDEX
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SANM is everyone’s favorite momentum play currently, so jump
aboard at your own risk; momentum investors will drop a formerly
hot name in unison once the momentum peters out. Still, it’s hard to
argue with success. After rising 300% last year, SANM is up mro than
25% year to date – making it a rare Tech-sector winner.
SANM is even above its 20- and 50-day trendlines by a comfortable
margin. The shares did briefly touch $14.20 before pulling back under
the $14 level. But this stock simply did not follow the sector into a
major late January swoon, and that alone makes it distinct.
Stop-loss at the 20-day at $12 and then the 50-day at $10; but if this
one starts falling and momentum investors are jumping off, best stop is
the first one. Take profits in the mid-$20s if SANM falters.
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Argus Research is an independent investment research provider and is not a member of the FNRA or the SIPC. Argus
Research is not a registered broker dealer and does not have investment banking operations. The Argus trademark, service
mark and logo are the intellectual property of Argus Group Inc. The information contained in this research report is
produced and copyrighted by Argus, and any unauthorized use, duplication, redistribution or disclosure is prohibited by law
and can result in prosecution. The content of this report may be derived from Argus research reports, notes, or analyses.
The opinions and information contained herein have been obtained or derived from sources believed to be reliable, but
Argus makes no representation as to their timeliness, accuracy or completeness or for their fitness for any particular
purpose. This report is not an offer to sell or a solicitation of an offer to buy any security. The information and material
presented in this report are for general information only and do not specifically address individual investment objectives,
financial situations or the particular needs of any specific person who may receive this report. Investing in any security or
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investment advisor. Nothing in this report constitutes individual investment, legal or tax advice. Argus may issue or may
have issued other reports that are inconsistent with or may reach different conclusions than those represented in this report,
and all opinions are reflective of judgments made on the original date of publication. Argus is under no obligation to ensure
that other reports are brought to the attention of any recipient of this report. Argus shall accept no liability for any loss
arising from the use of this report, nor shall Argus treat all recipients of this report as customers simply by virtue of their
receipt of this material. Investments involve risk and an investor may incur either profits or losses. Past performance should
not be taken as an indication or guarantee of future performance. Argus has provided independent research since 1934.
Argus officers, employees, agents and/or affiliates may have positions in stocks discussed in this report. No Argus officers,
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